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OATH OR AFFIRMATION

1, Shelley Leonard , swear (or affirm) that, to the best of

my knowledge and belief the 'accompanying financial statement and supporting schedules pertaining to the firm of
IBS Holding Corporation dba I-Bankers Securities, Inc. , as
of December 31, ,2018 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

/%wl/

Slgnature

President

Title

(seeatiadrad A‘Zxra’r\

Notary Public

This report ** contains (check all applicable boxes):

(a) Facing Page. .

(b) Statement of Financial Condition.

(¢) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
~of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

(d). Statement of Changes in Financial Condition.

(e) Statément of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

-(j) - A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

() An Oath or Affirmation.

(m). A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

KEIE

O O OREECOERE

**For conditions of _conﬁdential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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California Jurat Certificate

A notary public or other officer completing this certificate verifies only the identity of the individual who signed the
document to which this certificate is attached, and not the truthfulness, accuracy, or validity of that document.

State of California
Los fAngeles

County of

Subscribed and sworn to (or affirmed) before me on this _"2 _ day of Februay
. Month

Namg of Signer (1)

20 1A | by

> , proved to me on the basis of

Neme of Signer (2)

satisfactory evidence to be the person(s) who appeared before me.

"CARINA AVINA.

. \ " D, < B Ot vt :7.
Qﬁ.&\\{\@l\ Q)\/W\Qf\ 4 L Commission # 2103438 K
: 9‘{3& f Notary Public - California %

Signature of Notary Public . ‘py Los Angeles County
1\ My Comm, Expires Mar 16, 2019

0103433 exp 3\plzow
For ethey requived infornsiion (Notary Memes, Commission No. sic.)
OPTIONAL INFORMATION

Alifongh the information in'this section is not required by law, it could prevent fraudulent removel and reattachment of
this jurat © an vnevthorized document and may prove useful to persons relying on the atfached decument.

AR EIRETOFAY AR 54 8 €10

Description-of Attached Document
Method of Affiant Identification

The certificate is attached to a document titied/for the purpose of

E G A Proved to me on the basis of satisfactory evidence:
DQ'\"\‘ \OVv A a"_ ' Q'W O form(s) of identification O credible witness(es)

Notarial évent is detailed in notary journal on:

Page # Entry #

Notary contact:

\__ pages, and dated 9—\9—‘\\"\ Other |
v [] Affiant(s) Thumbprint(s) [] Describe:

containing

Ycu can purchase o

npies of this form from our webh site et www. TheNotarvsStore.com

© 2009-20%5 Notary Learning Center - All Rights Reserved



- DAVE BANERJEE, CPA
An Accountancy Corporation —- Member AICPA and PCAQOB : v
21860 Burbank Blvd., Suite 150, Woodtand Hills, CA 91367@ (818) 657-0283® FAX (818) 657-0299® (818) 312-3283

Report of Independent Registered Public Accounting Firm

" To the Shareholders of IBS Holding Corporation DBA I- Bankers Securities, Inc.

’ Opinion on the Financial Statements
We have audlted the. accompanying statement of financial condition of IBS Holding Corporation DBA I- Bankers
Securities, Inc. {the "Company") as of December 31, 2018, the related statement of income, changes in shareholders’
equity, and cash’ ﬂows, for the year then ended, and the related notes (collectively referred to as the "financial
~ statements"). In our opinion, the financial statemerits present fairly, in all material respects, the financial position of
. the Company as of December 31, 2018, and the results of its operations and its cash flows for the year then ended, in
confor mlty thh accountmg principles generally accepted in the United States of America.

. B Basis for Opinion '
These ﬁnanclal statements are the responsibility of the IBS Holding Corporation DBA I- Bankers Securities, Inc.’s
~ management. Qur responsibility is to express an opinion on the Company's financial statements based on our audit.
We are a public accounting firm registered with the Public Company Accountmg Oversight Board (United States)
\ ("PCAOB") and are required to be independent with respect to the Company in accordance with the U.S. federal
securities laws and the applicable rules and regulations of the Securities and Exchange Commlssmn and the
: PCAOB ' :

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material

misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of material

misstatement of the financial statements, whether due to error or fraud, and performing procedures that respond to

those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures in

the financial statements. Our audit also included evaluating the accounting principles used and significant estimates

made by management, as well as evaluating the overall presentation of the financial statements, We believe that our-
audit provides a reasonable basis for our opinion.

' Supplemental Information :
The mformatxon contained in Schedule I, II, and III (“Supplemental Information™) has been subject to audit’
procedures performed in conjunction with the audit of the Company’s financial statements. The Supplemental
_ Information is. the responsibility of the Company’s management. -Our audit procedures included determining
- - whether the Supplemental Information reconciles to the financial statements or the underlying accounting and other

“records, as-applicable, and performing procedures to test the completeness and accuracy of the information
presented in the Supplementa! Information. In forming our opinion on the Supplemental Information, we evaluated
whether the Supplemental Information, including its form and content is presented in conformity with 17 C.F.R. §
240.172-5. 'In our.opinion, Schedules 1, 11, and III are fairly stated; in all material respects, in relation to the
financial statements taken as a whole,

Dave Banerjee CPA, an Accountancy Corporation
We have served as the Company's auditor since 2017.
Woodland Hl]ls, Cahforma

February 28, 2019



IBS HOLDING CORPORATION
DBA I-BANKERS SECURITIES, INC
STATEMENT OF FINANCIAL CONDITION
DECEMBER 31, 2018

ASSETS
- Cash and cash equivalents
Deposit with clearing organization
Receivables:.
- Clearing organizations
Other Receivables
[nvestments:
Marketable Securities
Other Investments
: Fixed As"_s_eté

Total Asséfs

LIABILITIES AND STOCKHOLDERS’ EQUITY

 LIABILITIES
~ Accounts payable and accrued expenses
Total Liabilities

- STOCKHOLDERS’ EQUITY
Common stock, 110,000 shares of $.01 par value
Authorized, 35,535 shares issued and outstanding
Additional Capital '
Retained earnings

Total Equity

Total Liabilities and Equity

&

3,791,415
50,000

- 1,096,783
377,965

301,368
393681
20,046

$ 6532158

$ 995583

995,583

530

933,206
4,602,839
—3.536,575

§ 6,532,158

: :_Thef-accompanying notes are an integral part of these financial statements.



~IBS HOLDING CORPORATION
- DBA I-BANKERS SECURITIES, INC
' STATEMENT OF INCOME
Year Ended December 31, 2018

REVENUES _ _ : '
“Commissions o $ 2,991,142
Management and consulting ~ 6,187,078
Trading gains (losses) : (113,443)
Interest Income ‘ 10,820
Other Revenue - _ ' _, . - 64,697

Net Revenues . L 9,140,294

! GENERAL AND ADMINISTRATIVE EXPENSES

‘Commissions, ‘compensation, and benefits : - 4,919,617
Clearing costs - S - 133,851
Communications , : : 107,735
‘Consulting fees , 1,052,939
Occupancy - ‘ : : . 159,006
-Interest expense 1,976
Professional fees C 73,490
Other operating expenses x : - 497,510
Total expenses ‘ . ' 6,946,124
NET OPERATING INCOME ' $ 2,194,170
OTHER EXPENSES ; . ‘
- Depreciation - ' o 9,647
‘Penalties S o 2,749
Pension Contribution ‘ 435,237

- Prov1s1on for Income Tax

74,547

Total Other Expenses : 522,180
NET INCOME | 3 . $ 1671990

The accompanying notes are an integral part of these financial statements.



IBS HOLDING CORPORATION
; DBA I-BANKERS SECURITIES, INC.,
STATEMENT OF CHANGES IN SHAREHOLDERS’ EQUITY
. YEAR ENDED DECEMBER 31,2018

Common Additional Retained
‘Stock Capital Earnings Total
‘Balances at .
Decenmiber 31,2017 $ 530 433206 2,930,848 3,364,584
_Contributions 500,000 500,000
‘Net Income | 1,671,990 1,671,990
Balances at :
December 31, 2018 $ 530 933206 4,602,838 5.536.574

‘The accompanying notes are an integral part of these financial statements.



IBS HOLDING CORPORATION
DBA I-BANKERS SECURITIES, INC
STATEMENT OF CASH FLOWS
Year Ended December 31, 2018

CASH FLOWS FROM OPERATING ACTIVITIES:

Net income ; v $ 1,671,990
Adjustmenté to reconcile net income to net cash provided by operating activities: ‘
Depreciation , ‘ 9,647
‘Changes in operating assets and liabilities:
(Increase) in receivable from broker dealer (567,583)
Decrease in other assets 101,862
Increase in accounts payable & accrued expenses 331.687
NET CASH PROVIDED BY OPERATING ACTIVITIES 1,547,603

. CASH FLOWS FROM FINANCING ACTIVITIES

Member Contrlbutlons | 500.000

| NET CASH RECEIVED BY FINANCING ACTIVITIES : 500,000

S NET INCREASE IN CASH AND CASH EQUIVALENTS 2,047,603
CASH AND CASH EQUIVALENTS BALANCE:

~ Beginning of year : 1,743,812

End of Szearf ' ' ' | 1,415

‘The accompanying notes are an integral part of these financial statements.



IBS HOLDING CORPORATION
- DBA I-BANKERS SECURITIES, INC
NOTES TO FINANCIAL STATEMENTS
' December 31, 2018

"NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

‘Organization and Description of Business: IBS Holding Corporation, (“the Company™) is a
registered broker dealer that began business in 1996. The Company is registered with the
Securities and Exchange Commission, the Financial Indusiry Regulatory Authority and the
securities commtssmns of appropriate states.

The Company operates under the provisions of paragraph (k)(2)(u) of Rule 15¢3-3 of the Securities
Exchange Act of 1934 and, accordingly, is exempt from the remaining provisions of that rule. The
requirements of paragraph (k)(2)(ii) provide that the Company clear all transactions on behalf of
customers on a fully disclosed basis with a clearing broker-dealer. The clearing broker-dealer
carries all of the accounts of the customers and maintains and preserves all related books and
records as are customarily kept by a clearing broker-dealer.

A su’minary of the Company’s significant accounting policies are as follows:
Accounting policies: The Company follows generally accepted accounting principles (GAAP), as

established by the Financial Accounting Standards Board (the FASB) to ensure consistent
, reporting of financial oondition, results of operations, and cash flows.

- Cash and Cash Equlvalents The Company considers all cash and money market instruments with
a maturlty of’ nmety days or less to be cash and cash equivalents.

The Company maintains its demand deposits in a high credit quality financial institution. Balances
at times may exceed federally insured limits.

- Property and Equmment Property and equipment are recorded at cost. Depreciation is provided

by use of straight-line methods over the estimated useful lives of the respective assets.
Maintenance and repairs are charged to expense as incurred; major renewals and betterments are

capitalized. When items of property or equipment are sold or retired, the related cost and
accumulated depreciation are removed from the accounts and any gain or loss is included in the
results of operatlons Depreciation expense for 2018 was $9,647.

Income Taxes: The Company utilizes the asset and liability method of accounting for income
taxes, as prescribed by Accounting Standards Codification 740 — Income Taxes (“ASC 740”),

Under this method, deferred tax assets and liabilities are recogmzed for the future tax consequences
attributable to differences between the financial statement carrying amounts of existing assets and
liabilities and their respective tax bases.



IBS HOLDING CORPORATION
DBA I-BANKERS SECURITIES, INC
NOTES TO FINANCIAL STATEMENTS

‘ December 31, 2018

':NOTE A ~—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Income Taxes (Continued): This method prescribes a more-likely-than-not threshold for financial

statement recognition and measurement of a tax position taken by the Company. As of December

31, 2018, the Company determined that it had no uncertain tax positions which affected its

» financial position, its results of operations or its cash flows and will continue to evaluate for
uncertain tax positions in the future. The federal and state income tax returns of the Company are
subject to examination by the IRS, generally for three years after they were filed. Tax expense for
year 2018 is estimated at $74,547. .

Estimates: Management uses estimates and assumptions in preparing financial statements in
accordance with GAAP. Those estimates and assumptions affect the reported amounts of assets
and liabilities, and disclosures of contingent assets and liabilities at the date of the financial
- statements and the reported amounts of revenue and expense durmg the reporting period. - Actual
results could ~vary from the estimates that were assumed in preparing the financial statements.

Revenue Recognition: Commission revenues and clearing expenses are recorded on a settlement-

“date basis. - Profit or loss arising from all securities transactions entered into for the account and '

risk of the Company are recorded on a settlement-date basis. Transactions recorded on a_
settlement—date were not materially different from the trade-date basis.

Secumnes Transactlons Prmmpal transactions and related revenues and expenses are recorded at
fair value on a trade-date basis (as if they had settled). Profit and loss arising from all securities
* transactions entered into for the account and risk of the Company are recorded in trading revenue
- in the statement of operations. Amounts receivable and payable for securities transactions that
have not reached their contractual settlement date are recorded net as receivable from clearing
broker on the statement of financial condition.

Date of Management’s Review: Subsequent events were evaluated through February 28, 2019,
the date which the financial statements were available to be issued.

NOTE B —NET CAPITAL

The Company, as a registered broker dealer is subject to the Securities and Exchange Commission
Uniform Net Capital Rule (Rule 15¢3-1), which requires the maintenance of minimum net capital
and requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not exceed
15t0 1. At December31, 2018, the Company had net capital of $4,189,801, which was $4,089,801
in excess of its required net capital of $100,000 and its ratio of aggregate indebtedness to net capital
was 0. 24 t0 1.0. :



IBS HOLDING CORPORATION
DBA I-BANKERS SECURITIES, INC
NOTES TO FINANCIAL STATEMENTS

‘ December 31, 2018

NOTE C — LEASES

The Company leases its office facilities under lease agreements. Rent expense for the year ended
December 31, 2018 was approximately $159,006. The Company had no lease commitments
' ‘extendmg beyond one year.

NOTED - FINANCIAL INSTRUMENTS WITH OFF-BALANCE SHEET CREDIT RISK

Asa securities broker the Company is engaged in buymg and selling securities for a diverse group

of individuals and other entities. The Company’s transactions are collateralized and are executed

with_and on, behalf of its customers, including other brokers and dealers and other financial
: 1nst1tutlorrs

The Company introduces all customer transactions in securities traded on U.S. securities markets

“to another firm on a fully disclosed basis. The agreement between the Company and its clearing
broker provides that the Company is obligated to assume any exposure related to non-petformance
by customers or counter parties. The Company monitors clearance and settlement of all customer
transactions on a daily basis.

The Company’s exposure to credit risk associated with the non-performance of customers and-
counter parties in fulfilling their contractual obligations pursuant to these securities transactions
“can be directly impacted by volatile trading markets which may impair the customer’s or counter
party’s ab111ty to satisfy their obligations to the Company. In the event of non-performance the
- Company may be required to purchase or sell financial instruments at unfavorable market prices
resulting in a loss to.the Company The Company does not anticipate non-performance by -
" customers and counter parties in the above situations. ‘

In the normal course of business, the Company’s customer activities involve the execution,

settlement, and financing of various customer securities transactions. These activities may expose
-the Company to off-balance-sheet-risk in the event the customer or other broker is unable to fulfill
- its contracted obligations and the Company has to purchase or sell the financial instrument
‘underlying the contract at a loss.

'NOTEE - FAIR VALUE

FASB ASC 820 defines fair value, establishes a framework for measuring fair value, and
_establishes a fair value hierarchy which prioritizes the inputs to valuation techmques Fair value
is the price that would be received to sell an asset or paid to transfer a liability in an orderly -
transaction between market participants at the measurement date. A fair value measurement



IBS HOLDING CORPORATION
DBA I-BANKERS SECURITIES, INC
NOTES TO FINANCIAL STATEMENTS
December 31, 2018

 NOTEE - FAIR VALUE (CONTINUED)

: V_assﬁmes' that the transaction to sell the asset or transfer the liability occurs in the princip'al_\ market
- for the asset or liability or, in the absence of a principal market, the most advantageous market.

“FASB ASC ,;820' defines fair value, establishes a framework for measuring fair value, and :
establishes a fair value hierarchy which prioritizes the inputs to valuation techniques Fair value
© is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. A fair value measurement
_assumes that the transaction to sell the asset or transfer the liability occurs in the principal market
~for the asset or Hability or, in the absence of a principal market, the most advantageous market.

Valuation techniques that are consistent with the market, income or cost approach, as specified by
~FASB ASC 820 are used to measure fair value.

: The falr value hlerarchy prioritizes the inputs to valuation techniques used to measure fair value
into three broad levels:- ‘

* Level 1 inputs are quoted prices (Uf;adjueted) in active markets for identical assets or
liabilities the Company has the ability to access.

o Level 2 inputs are inputs (other than quoted prices included within level 1) that are
- observable for the asset or llablhty, either dlrectly or indirectly.

*  Level 3 are unobservable inputs for the asset or liability and rely on management s own
assumptions about the assumptions that market participants would use in pricing the asset
or liability. : .

The availability of observable inputs can vary from lnstrument to instrument and is affected by a

wide variety of factors, 1ncludmg, for example, the type of instrument, whether the instrument is
" new and not yet established in the marketplace, the liquidity of markets, and other characteristics
particular to the instrument. To the extent that valuation is based on models or inputs that are less
~ observable or unobservable in the market, the determination of fair value requires more judgment.

Accordmgly, the degree of judgment exercised in determmmg fair value is greatest for instruments
categonzed in Level 3. :

In certaln cases, the inputs used to measure fair value may. fall into different levels of the fair value
'hlerarchy In such. cases, an instrument’s level within the fair value hierarchy is based on the
~ lowest level of input that is significant to the fair value measurement. The Company’s assessment .
. -of the significance of a particular input to the fair value measurement in its entirety requires
. judgment, and considers factors specific to the instrument.



IBS HOLDING CORPORATION
DBA I-BANKERS SECURITIES, INC
NOTES TO FINANCIAL STATEMENTS
December 31, 2018

NOTEE - FAIR VALUE (CONTINUED)

Fair value of investments securities available for sale are determined by obtaining quoted prices
on nationally recognized securities exchanges when available. If quoted prices are not available,
_fair value is determined using matrix pricing, which is a mathematical technique used widely in
- the industry to value debt securities without relying exclusively on quoted prices for the specific
securities but rather by relying on the securities’ relationship to other benchmark quoted securities.

State and municipal government obligations which include U.S. Government securities and
- Government-sponsored enterprises are stated at fair value based on third-party dealer quotes.
These ﬁnancnal instruments are classified in Level 2 of the fair value hierarchy.

The Company assesses the levels of the instruments at each measurement date, and transfers
-between levels are recognized on the actual date of the event or change in circumstances that
caused the transfer in accordance with the Company’s accounting policy regarding the recognition
of transfers between levels of the fair value hierarchy. For the year ended December 31, 2018,
- there were no transfers of securities between levels. Positions held by the company at year end
‘were cla531ﬁed as level 1. The total value of the stock at year end was $301,368. '

- NOTEF —'CLEARING BROKER AND CLEARANCE AGREEMENT

-~ The Company has an agreement with a clearing broker to execute and clear, on a fully disclosed
“basis, customer accounts of the Company. In accordance with this agreement, the Company is
required to maintain a deposit in cash or securities. The deposit with its clearing broker is
- refundable but, subject to offsets, 1f and when the Company ceases doing business with the clearing
“broker, |

- Amounts receivable from its clearing organization at December 31, 2018 consist of commissions
. receivable and funds on deposit in various accounts. The receivable is considered fully collectible
and no allowance is required.

Amounts payable to the clearing broker dealer at December 31, 2018 consists of margin debt
- collateralized by securities owned. The margin debt bears interest at December 31, 2018 at 3.04%,
the federal funds rate plus 2.5%.
NOTE G - CONTINGENCIES

The Company is subject to litigation in the normal course of business. The Company has no
»lltlgatlon in progress at December 31, 2018.



IBS HOLDING CORPORATION
DBA I-BANKERS SECURITIES, INC
"NOTES TO FINANCIAL STATEMENTS
December 31, 2018

NOTEH - SIGNIFICANT ACCOUNT POLICY

Revenue Recognition:

- On January 1, 2018, the Company adopted ASU 2014-09 Revenuie from Contracts with Customers
and all subsequent amendments to the ASU (collectively, “ASC 606”), which creates a single
framework for recogmzmg revenue from contracts with customers that fall within its scope.

Revenue is measured based on a con31derat10n specified in a contract with a customer. The
Company recogmzes revenue when it satisfies a performance obligation by transferring control
_over goods or serv1ce to a customer. Services within the scope of ASC 606 1nclude

o a.. Investment Adv1sory, Investment Brokerage (including income earned on riskless principal

transactions)
Interest and dividend income
Principal transactions (trading gains and losses)

Underwriting income

e a0 o

“ Investment banking M&A advisory fees

™

‘Mutual fund and 12b-1 fees

. g. Floorbrokerage and exchange fees

Refer to Revenue Recognmon Note: Revenue from Contracts with Customers for further
discussion on the Company’s accounting policies for revenue sources within the scope of ASC
606.

Revenue from Contracts with Customers:

Investment AdVlSOl‘V Fees:
: The Company earns Investment Advisory Fees from its contracts with brokerage customers to
" manage assets for investment, and/or to transact on their accounts. The Investment Adv1sory Fees
- are primatily earned over time as the Company provides the contracted quarterly services and are
generally assessed based on a tiered scale of the market value of assets under management (AUM) -
at month-end.




IBS HOLDING CORPORATION
DBA I-BANKERS SECURITIES, INC
NOTES TO FINANCIAL STATEMENTS
December 31, 2018

NOTE H - SIGNIFICANT ACCOUNT POLICY (CONTINUED)

. investrhent Brokerage Fees (Gross):
The Company earns brokerage fees from its contracts with brokerage customers to transact on their
account. Fees are transaction based, including trade execution services, are recognized at the point

- in time that the transaction is executed, i.e., the trade date. This includes riskless principal

(government and corporate bonds) transactions in which the company receives a buy order from a

customer and the Company purchases the security from another person or entity to offset the sale

to the customer. Company buys the bond at a lower price than it sells it. The riskless principal
“revenue is earned at the time the transaction is executed.

~ Other related services provided include [financial planning services] and the fees the Company
earns; which are based on a fixed fee schedule, are recognized when the services are rendered.
The Company elected the modified retrospective approach of adoption; therefore, prior period
balances -are presented under legacy GAAP and may not be comparable to current year
~presentation. ‘

Investment Banking, Merger and Acquisition (M&A) Services: :

These services include agreements to provide advisory services to customers for which they charge
the customers fees. The Company provides advisory services/corporate finance activity including
mergers and acquisitions, recrganizations, tender offers, leveraged buyouts, fundraising activity and
the pricing of securities to be issued. :

The agreement contains nonrefundable retainer fees or success fees, which may be fixed or
represent a percentage of value that the customer receives if and when the corporate finance
activity is completed ("success fees"). In some cases, there is also an "announcement fee" that is
calculated on the date that a transaction is announced based on the price included in the underlying
sale agreement. The retainer fees, announcement fee, or other milestone fees reduce any success
fee subsequently invoiced and received upon the completion of the corporate finance activity. The
Company has evaluated its nonrefundable retainer payments, to ensure its fee relates to the
transfei of a good or service, as a distinct performance obligation, in exchange for the retainer.
1If a promised good or service is not distinct, the Company combines that good or service with
‘other promised goods or services until it identifies a bundle of goods or services that is distinet.
In some cases, that would result in the broker-dealer accounting for all the services promised in a
contract as a single performance obligation and the retainer revenue is classified as deferred
revenue on the Statement of Financial Condition.



IBS HOLDING CORPORATION
DBA I-BANKERS SECURITIES, INC
NOTES TO FINANCIAL STATEMENTS
December 31, 2018

NOTEH »—'tSIGNIFICANT ACCOUNT POLICY (CONTINUED)

Mutual Fund (pooled investment vehicles) and 12b1 fees: -

Mutual Funds or pooled investment vehicles (collectively, "funds") have entered into agreements

with the Company to distribute/sell its shares to investors. Fees are paid up front and over time (12b-
1 fees) on the basis of a contractual rate applied to the monthly or quarterly market value of the fund

 (that is, net asset value [NAV]), the fund may also pay, upon investor exit from the fund (that is, a

contingent deferred sales charge [CDSC]), or as a combination thereof. Revenue is recognized
monthly as services are provided. ' |

'NOTE I - INDEMNIFICATIONS

‘In the normal course of business, the Company enters into contracts that contain a variety of
representations and warranties that provide indemnifications under certain circumstances. The
Company’s maximum exposure under these arrangements is unknown, as this would involve
future claims that may be made against the Company that have not yet occurred. The Company
expects the risk of future obligation under these indemnifications to be remote. -

NOTE J —RELATED PARTY

An entity I-Bankers Direct, LLC is affiliated through common ownership and management.
Contributions to the affiliated entity totaled $36,285, during the year ended December 31, 2018.

NOTE K - CONCENTRATIONS

The Company méintains its demand deposits in a high credit quality financial institution. Balances
at times may exceed federally insured limits. Generally, these deposits may be redeemed upon
demand and, therefore, bear minimal risk.
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SCHEDULE I
IBS HOLDING CORPORATION
DBA I-BANKERS SECURITIES, INC

- COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE COMMISSION ACT OF 1934
AS OF DECEMBER 31,2018 :

NET CAPITAL:

Total stockholders’ equity : ' ' $5.536.574
Less nonallowable assets: .
Other assets - o (1,292,591)
~ Net capital ’befor'e haircuts | - 4,243,983
" Less haircuts
(54,182)
Net capital N 4,189,801
- Minimum net capital required . _ 100,000
Excess net capital | o $4,089.801
Aggregate indébte_dness total liabilities, less securities bought, _
And sqcurities sold, not yet purchased $ 995,583
Net capital based on aggregate indebted_ness ' $4,089,801
Ratio of aggregate indebtedness to net capital . 0241t01.0

NOTE: Thé_ré are no material differences between the above computation and the Company’s
corresponding iamended unaudited Part II of Form X-17A-5 as of December 31, 2018.



IBS HOLDING CORPORATION
DBA I-BANKERS SECURITIES, INC

‘ SCHEDULE II
COMPUTATION FOR DETERMINATION OF RESERVE REQUIREMENTS
UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION

: . AS OF DECEMBER 31, 2018 : :

The Company is_eXemptlfrom the provisibns of Rule 15¢3-3 under the Securities Exchange Act of
1934, pursuant to paragraph (k)(2)(ii) of the Rule, and was in compliance with the conditions of
the exemption at December 31, 201 8.

_ SCHEDULE 11X
INFORMATION RELATING TO THE POSSESSION OR CONTROL
' U : REQUIREMENTS '
UNDER RULE 15¢3-3 OF THE SECURITIES AND EXCHANGE COMMISSION
‘ - AS OF DECEMBER 131, 2018

The Company is exempt from the provisions of Rule 15¢3-3 under the Securities Exchange Act of
11934, pursuant to paragraph (K)(2)(if) of the Rule, and was in compliance with the conditions of -
*the exemption at December 31, 2018.



DAVE BANERJEE, CPA

An Accouittemcy Corporation — Member AICPA and PCAOB.
Y. - 21860 Burbank Blvd., Suite 150, Woodland Hills, CA 91367® (818) 657-0288® FAX (818) 657- 0299® (818) 312-3283

' REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM -
ON APPLYING AGREED UPON PROCEDURES

To the Shereholders of IBS Holding Corporation DBA I-Bankers Securities, Inc.

We have per formed the procedures included in Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and in
the Securities Investor Protection Corporation (SIPC) Series 600 Rules, which are enumerated below, and were
agreed to by IBS Holding Corporation DBA. I-Bankers Securities, Inc (Company) and the SIPC, solely. to assist you
and the SIPC in evaluating the Company’s compliance with the applicable instructions of the General Assessment
Reconciliation (Form SIPC-7) for the year ended December 31, 2018. Management of the Company is resporisible
for its Form SIPC-7 and for its compliance with those requirements. This agreed-upon procedures engagement was
conducted in accordance with the standards of the Public Company Accounting Oversight Board (United States) and
in accordance with attestation standards established by the American Institute of Certified Public Accountants. The
suffi clency of these procedures is solely the responsibility of those parties specified in this report. Consequently, we
make no representatron regarding the sufficiency of the procedures described below either for the purpose for which
this report has been requested or for any other purpose. E

The procedures we performed and our findings are as follows:
I. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records |
entries noting no differences;
2. Compared the Total Revenue amounts reported on the Annual Audited Report Form X-17A-5 Part IIl for
‘ the year ended December 31, 2018, with the Total Revenue amounts reported in Form SIPC-7 for the
year ended December 31, 2018 notmg no differences;
3. Compared any adjustments reported in Form SIPC-7 with supporting schedules and workmg papers noting
. no differences;
4, Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
v * schedules and working papers supporting the adjustments noting no differences; and
5. - Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on
. which it was originally computed noting no differences.

" "We were not engaged to, and did not conduct an examination or a review, the ob_]ectlve of which would be the
expression of an opinion or conclusion, respectively, on the Company’s compliance with the applicable instructions
of the Form SIPC-7 for the year ended December 31, 2018. Accordingly, we do not express such an opinion or
conclusion. Had we performed additional procedures, other matters might have come to our attention that would
have been reported to you. ‘

“This report is vintyended solely for the information and use of the Company and the SIPC and is not intended to be and
should not be used by anyone other than these specified parties. ' :

c-;bﬂfwt ﬁ o

"Dave Banetjee CPA, an Accountancy Corp.

We have served as the Company’s auditor since 2017.
‘Woodland Hills, CA ‘

February 28, 2019 -



SECURITIES INVESTOR PROTECTION CORPORATiON
P.O. Box 92185 %%sg%gtggo D.C, 20098-21

General Assessment Reconciliatlon
12/31/2018

For ihe fiscal year ended 'S/~ <Y1~
{Read carefully the Instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

SIPC-7

(36-REV 12/18)

SIPC-7

(86-REV 12/18)

1, Name of Member, address, Deslignated Examining Authority, 1884 Act reglstration no, and month in which fiscal year ends lor
purposes of the audit requirement of SEC Rule 17a-5:
- Note; If any of the information stiown on the
I-Bankers Securities, Inc mailing label requires correctlon, please a-mail
535 5th Ave,, 4th Floor any corcections to form@sipe.org and so
New York NY 10017 indicate on the form filed,
SEC 8-49385 FINRA Dec Name and telephone number of person to
: _contact respecting this form,

WORKING COPY

L |

2, A, Genaral Assessment {item 2e from page 2) $12,514
B, Less payment made with SIPC-6 flled (exclude Inferest) { 5,193 )
07/31/2018
Date Paid
€. Less prior overpayment applied ' { ‘ )
D. Assessment balancs due or {overpayment) 7,321
E. Intersst computed on late payment (see instruction E) for______days at 20% per annum
F. Total assessment balance and interest due {or overpayment carried forWard) $7'321

G. PAYMENT: W the box
Check malled to P.0. Box[_] Funds Wired[ ] AGHD
Tota} (must be same as F above)

H. Overpayment carrled forward #{ J

3 Subsldiaries‘ (8) and predecessars (P) included in this farm (give name and 1934 Act registration number):

The Slec member submlttlngdthls form and thab Sl 1"
person by whom it is execulad represent thereby i;j & Le
thai af} information contained herein {s trus, correct Jayn [Aut Loy U___,EZLLJ

and-¢o mpl ate. {Name wmmershm or o?hr organization)

. (Authalfzed Signalure)
Dated the_28 _ day of FEbIUArY 2019 reﬁ'.
' ° {Titdo

. This form.and the assessment payment is due 60 days after the end of the fiscal year, Retain the Working Copy of this form
- for a_petlad of not less than & years, the latest 2 years in an easlly accessible place.

&5 Dates: ‘ : _

= Postmarked Recelved Reviewed

w .

= Caloulations e Documentation .. Forward COpy e
: .

e Exceptions:

o

< Disposition of exceptions:




b3

DETERMINATION OF “SIPC NET OPERATING REVENUES”
AND GENERAL ASSESSMENT

Amounts for the fiscal perlod
beginning 01/01/2018

and ending 12342018

Item No | : , Eliminate sents
2a. Total revenue (FOGUS Line 12/Part I1A Line 9, Code 4030) $9,140,294

2b. Additions:
{1) Total revenues from the sscurities business of subsidiaries {except loreign subsidiarles) and
predecessors not included above,

{2} Net foss from principal transactions In securilies In Irading accounts. 1 1,3'443

(3) Net loss from principal transactions In commodities in frading accounts,

{4) Interest and dividend expensé deducted in dstermining item 2a.

{5) Net loss from management of or participation in the underwriting or distributlen of securities.

(8) Expenses other ihan advertisthg, priniing, registration fees and legal fees deducled in determining net
profit from management of or participation In underwriting or distribution of securities.

{7) Net (0ss from securities In investment accounts.

Total additions

2¢. Deductlons: ‘ '
{1} Revenues from the distrlbution of shares o a regislered opan end investment company or unlf
investment trust, from the sale of variable annuities, from the business of insurance, from investmenl
advlsory setvices rendared to registered investment companies or insurance company separate 44
accounts, and from transactions |n security fulures produets,

{2) Revenues from commodity transactions.

- (8) Commisstens, floor brokerage and clearance patd to other SIPC mambers In connection with
securities transactions, ) 892,423

{4) Reimbursements for postage in connection with proxy sallcilation,

(5) Nel gain from securitiss in Investment accounts,

{6} 100% of commissions and markups earned from transactions In {I) certificates of deposit and
{il) Treasury bills, bankers acceptances or commercial paper that malure nine months or less
from issuance dale,

{7) Diract expenses of printing advertising and legal fees incurred in conneclion with other revenue 16,766
related lo the securilies business {revenus definad by Ssction 16(9)(L) of the Act). ! . /

v(B) Other revenus noi related either directly or indirectiy to the securities business,
~ [See Instruction C):

{Deductions In 6xcess of §100,000 require documentation)

(9} {1} Total interest énd dividend expsnse {FOCUS Line 22/PART (1A Line 13,
Code 4075 plus line 2b{4) above) but not in excess 1.976
of fotal interast and dividend Income, $

(11} 40% of margin inferest earned on customers secutities

accounts (40% of FOCUS line 5, Code 3960). 3
Enter the greater of line i) or [il) 1,976
~ Total deductions 911,209
2d. SIPG Net Operating Revenues , §8:342,628
2¢. General Assessment @ 0015 ‘ $ 12,514

(to paga 1, line 2.A.)
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Dave Banerje’e. CPA an Aceountancy Corporation
21860 Burbank Bivd., Suite 150

Woodland Hills, CA 91367

February 22,2019

Assertions Regarding Exemption Provisions

We, as principals of IBS Holding Corporation DBA 1-Bankers Securities, Inc. (“the company™}, arc

responsible for compliance with the annual reporting requirements under Rule 17a-5 of the Securities

Exchange Act of 1934. Those requirements compel a broker or dealer to file annual reports with
Securities Exchange Commission (SEC) and the broker or dealer’s designated examining aunthority
(DEA). One of the reports to be included in the annual [iling is an exemption report prepared by an
independent public accountant based upon a review of assertions provided by the broker or dealer.
Pursuant to that requirement. principals of the Company hereby make the following assertions:

Identified Exemption Provision:

The Company claims exemption from the custody and reserve provisions of Rule 15¢3-3 by operating
under the exemption provided by Rule 15¢3-3, (k)(2)(ii).

Statement Regarding Meeting Exemption Provision;

The Company met the identified exemption provision without exception throughout the most recent fiscal
year starting January 1, 2018 through December 31, 2018.

IBS Holding Corporation DBA [-Bankers Securities, Inc.

By:

P --
s ..'*‘) ,_::,’é( ] ‘/’
Lol o7 N et B LD
“Shelley Leonard, President

IBS Holding Corporation dba 535 5% Aveie, 4% Fl, New York, NY 10017
I-Baukers Secitritics, Ing, o Phone 310.907.5939 Fax 310.907.5939
Mewitvr FINRA & SIPC ipunebsgroupct



DAVE BANERJEE, CPA

An Accountancy Corvoration — Member AICPA and PCAOB
21860 Burbank Blvd., Suite 150, Woodland Hills, CA 913678 (818) 657-0288® FAX (818) 657-0209@ (818) 312-3283

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

Shelley Leonard, Director ‘
IBS Holding Corporation DBA I-Bankers Securities, Inc.

We have reviewed management’s statements, included in the accompanying 1BS Holding Corporation
DBA I-Bankers Securities, Inc. Exemption Report in which (1) IBS Holding Corporation DBA I-Bankers
Securities, Inc., identified the following provisions of 17 C.F.R. §15¢3-3(k) under which IBS Holding
Corporation DBA I-Bankers Securities, Inc. claimed an exemption from 17 C.F.R. §240.15¢3-3: 3
(the “exemption provision”) and (2) Company, stated that IBS Holding Corporation DBA I-Bankers
Securities, Inc. met the identified exemption provision throughout the most recent fiscal year of 2018,
without exception. IBS Holding Corporation DBA I-Bankers Securities, Inc. management is responsible
for compliance with the exemption provision and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting .
Oversight Board (United States) and accordingly, included inquiries and other required procedures to
obtain evidence about the Company’s compliance with the exemption provision. A review is
substantially less in scope than an examination, the objective of which is the expression of an opinion on
management’s statements. Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to

management’s statements referred to above for them to be fairly stated, in all material respects, based on
the provisions set forth in paragraph (k)(2)(ii) of Rule 15¢3-3 under the Securities Exchange Act of 1934.

<—-4‘§4&~~ Q‘Vﬁ .

Dave Banerjee CPA, an Accountancy Corporation

. We have served as the Company's auditor since 2017,

Woodland Hills, California
February 28, 2019



